A Crash Course on Biblical Lending
A)  We are NEVER to become surety (cosign loans) for friends or strangers.  When we cosign, we promise to pay the debts with our own assets that someone else have taken.  

Pro 6:1  My son, if you become surety for your friend, If you have shaken hands in pledge for a stranger, 2  You are snared by the words of your mouth; You are taken by the words of your mouth.
Pro 11:15  He who is surety for a stranger will suffer, But one who hates being surety is secure. 
Pro 17:18  A man devoid of understanding shakes hands in a pledge, And becomes surety for his friend. 
We place ourselves in great financial danger not being able to see the future or the heart of the lendee.  Remember, there are people out there who purposely start friendships and associations with the specific intent on ruining the lives of those they befriend.  They are very convincing ... they are very good at what they do.  In many cases their actions are not against the law.

B) If we have a member within our family (or congregation) that has a legitimate need we are to help that person with what resources we have.
Our gain ... our wealth is not for us to hoard.  We were called to be rivers of blessings, not dams of them.  All too often we lose ourselves in our prosperity as if by honoring God beyond the doors of the church building is not needed because we "tithe."  Hogwash.  The fact is that the stereotypical western church has become the Hoover Dam of blessings.  We applaud our 1 million dollar outreach budget and ignore the 12 million dollar building note ... a majority of church bodies outreach and benevolence funds don't add up to a quarter of the giving while the salaries usually take more than half of the budget ... that is up to each of the individual bodies to govern for themselves but this I know:  when you give to a person in need directly, it all gets there.

Lev 25:35  'If one of your brethren becomes poor, and falls into poverty among you, then you shall help him, like a stranger or a sojourner, that he may live with you. 36  Take no usury or interest from him; but fear your God, that your brother may live with you. 37  You shall not lend him your money for usury, nor lend him your food at a profit. 
Gal 6:10  Therefore, as we have opportunity, let us do good to all, especially to those who are of the household of faith. 
Pro 3:27  Do not withhold good from those to whom it is due, When it is in the power of your hand to do so. 28  Do not say to your neighbor, "Go, and come back, And tomorrow I will give it," When you have it with you. 
The hope here is that the person in need will be able to get to a place to repay what was loaned as well as offer that same help to a future person in need.  

C) If we lend within our family or (arguably) within the body of Christ, we are not to collect interest.  
We are not conduct business within the body.  I know this goes against what seems to be a current trend of the church concerning inner marketing of businesses.  But we cannot be more spiritual than God.  He says not to do it, we need to obey.

Deu 23:19  "You shall not charge interest to your brother—interest on money or food or anything that is lent out at interest. 20  To a foreigner you may charge interest, but to your brother you shall not charge interest, that the LORD your God may bless you in all to which you set your hand in the land which you are entering to possess. 
This does not say we cannot collect an honest wage for work done, nor does it imply that we are not allowed to be reimbursed for monies loaned.  But it does mean that we are not to see our family members (both blood and body) as the means of increasing our business.

D) We are not to accept repayments within our family or the body if those repayments will take from their ability to supply for themselves.
We are to be patient with those that are in need.  If we pressure them to repay before they are able, we force them to go to extremes to supply for their own or to go without.  Both are unacceptable options that will have intrusive rippling effects within the lives of all involved. 

Exo 22:25  "If you lend money to any of My people who are poor among you, you shall not be like a moneylender to him; you shall not charge him interest. 26  If you ever take your neighbor's garment as a pledge, you shall return it to him before the sun goes down. 27  For that is his only covering, it is his garment for his skin. What will he sleep in? And it will be that when he cries to Me, I will hear, for I am gracious. 
If they go to extremes, they will find the resources they need through questionable sources or they will break the law.  Both will end up in your living room or church demanding repayment with considerable interest.  If they go without, your loved ones are suffering on your watch.  Sleep with that...no thanks.

E) We are not to just offer help to those we know can repay us.  
Let's look at what Jesus said Himself.

Luk 6:33  And if you do good to those who do good to you, what credit is that to you? For even sinners do the same. 34  And if you lend to those from whom you hope to receive back, what credit is that to you? For even sinners lend to sinners to receive as much back. 35  But love your enemies, do good, and lend, hoping for nothing in return; and your reward will be great, and you will be sons of the Most High. For He is kind to the unthankful and evil. 36  Therefore be merciful, just as your Father also is merciful. 
The problem with selective help is that we miss fulfilling real needs.  The danger is that we put our relationships in great danger.  Lending to those we know can repay us often causes us to ignore whether their stated need is truly legitimate.  You can actually feed your friend's, or family member's, addiction by your selective lending.  Sure, they may repay you all the while their very soul is being taken deeper and deeper into captivity ... and you are feeding this.

God promises to bless us if we look out for His hurting children.  (Matt 25:31-46; Matt 6:1-3)

F)  We are to allow those who were in need that have borrowed from us whatever time they need to repay us.  We are not to pressure them to repay.
Our purpose of lending is to only help those enslaved by their need to be freed from it.

Deu 24:10  "When you lend your brother anything, you shall not go into his house to get his pledge. 11  You shall stand outside, and the man to whom you lend shall bring the pledge out to you. 12  And if the man is poor, you shall not keep his pledge overnight. 13  You shall in any case return the pledge to him again when the sun goes down, that he may sleep in his own garment and bless you; and it shall be righteousness to you before the LORD your God.  
If we pressure those that owe us to repay, we have only transferred the ownership of their slavery from need to us ... we have only one Master, and He is very jealous.  He doesn't tend to look well on us when we accept the position of being someone else's master (Matt 18:23-35).

G)  We are to handle any failure of our family members or other believers to appropriately repay debts (or any other grievances) within the family or congregation.  
The only way this will work is for the church leadership to be involved.

1Co 6:1-11  Dare any of you, having a matter against another, go to law before the unrighteous, and not before the saints? 2  Do you not know that the saints will judge the world? And if the world will be judged by you, are you unworthy to judge the smallest matters? 3  Do you not know that we shall judge angels? How much more, things that pertain to this life? 4  If then you have judgments concerning things pertaining to this life, do you appoint those who are least esteemed by the church to judge? 5  I say this to your shame. Is it so, that there is not a wise man among you, not even one, who will be able to judge between his brethren? 6  But brother goes to law against brother, and that before unbelievers! 7  Now therefore, it is already an utter failure for you that you go to law against one another. Why do you not rather accept wrong? Why do you not rather let yourselves be cheated? 8  No, you yourselves do wrong and cheat, and you do these things to your brethren! 9  Do you not know that the unrighteous will not inherit the kingdom of God? Do not be deceived. Neither fornicators, nor idolaters, nor adulterers, nor homosexuals, nor sodomites, 10  nor thieves, nor covetous, nor drunkards, nor revilers, nor extortioners will inherit the kingdom of God. 11  And such were some of you. But you were washed, but you were sanctified, but you were justified in the name of the Lord Jesus and by the Spirit of our God. 
All too often, we try to involve the elders (as Jesus says we are to) and they cower from their duty, claiming  to strive for a false peace.  We are not in any way supposed to allow ungodly justice to have authority within our walls, even if we have to except loss.  We must remember that God is watching and overlooks nothing.  

Deu 32:35  Vengeance is Mine, and recompense; Their foot shall slip in due time; For the day of their calamity is at hand, And the things to come hasten upon them.' 
Rom 12:19  Beloved, do not avenge yourselves, but rather give place to wrath; for it is written, "VENGEANCE IS MINE, I WILL REPAY," says the Lord. 
Heb 10:30  For we know Him who said, "VENGEANCE IS MINE, I WILL REPAY," says the Lord. And again, "THE LORD WILL JUDGE HIS PEOPLE." 31  It is a fearful thing to fall into the hands of the living God. 
What if someone we lend money to under the promised condition refuses to do so and their lifestyle choices show they have the money to repay??

I would take the Matt 18 approach with this person and see it through.  Obvious, there is failure in this person's life and it is only going to get worse.  If this person is cared for, his or her future needs to be challenged, or this is just the beginning of everyone's pain.

Mat 18:15  "Moreover if your brother sins against you, go and tell him his fault between you and him alone. If he hears you, you have gained your brother. 16  But if he will not hear, take with you one or two more, that 'BY THE MOUTH OF TWO OR THREE WITNESSES EVERY WORD MAY BE ESTABLISHED.' 17  And if he refuses to hear them, tell it to the church. But if he refuses even to hear the church, let him be to you like a heathen and a tax collector. 18  "Assuredly, I say to you, whatever you bind on earth will be bound in heaven, and whatever you loose on earth will be loosed in heaven. 19  "Again I say to you that if two of you agree on earth concerning anything that they ask, it will be done for them by My Father in heaven. 20  For where two or three are gathered together in My name, I am there in the midst of them." 
This is Jesus instruction ... let's follow it.  The lender should approach the lendee privately ... if money is owed and the person is living lavishly, that should be addressed.  If the lendee is not properly managing his or her finances, that should be addressed from the perspective of helping teach good financial discipline.

If the lendee refuses the lenders approach, then follow Jesus instruction and refer back to 1 Cor 6:1-11(G)

No amount of money owed should be powerful enough to dissolve the bonds of any close relationship...ever. 

We cannot Biblically justify that our situation allows us to go outside of God's parameters ... ever.  Doing that says we know more than Him ... and that His justice is flawed (a very bad idea).

That's my take anyways!!!

